RETURN  TO: 

Colonial  Savings,  FA 

Mortgage  Services  Dept. 

Attn:  Tom  Tallent 

2626  West  Freeway,  Bldg  B 

P.O.  Box  2988 

Fort  Worth,  TX  76113-2988 


MODIFICATION  OF  SECURITY  INSTRUMENT  AND  ATTORNMENT  AGREEMENT 


THE  STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


WHEREAS,  Colonial  National  Mortgage,  a  division  of  Colonial  Savings,  F.  A.  organized  and  existing  under  the  laws  of  the 
United  States  of  America,  whose  address  is  2626  West  Freeway,  Fort  Worth,  Texas  76102  ("Servicer"),  is  the  holder  of  a  certain 
lien  note  in  the  original  principal  sum  of  Two  Hundred  Thirty  Three  Thousand  Three  Hundred  Seventy  Five  and  no/100  dollars 
(US  $233,375.00),  dated  August  18,  2004  executed  by  Peter  Lee  Hinojosa  and  wife,  Carla  Ann  Hinojosa  ("Mortgagor")  and 
secured  by  a  Deed  of  Trust  of  even  date  therewith,  recorded  on  October  1,  2004  in  Clerk's  File  No.  D204308414  of  the  Official 
Records  of  Tarrant  County,  Texas  ("Security  Instrument"  and/or  "Lien"). 

WHEREAS,  Mortgagor  has  or  desires  to  enter  into  an  Oil,  Gas  and/or  Mineral  Lease,  attached  hereto  as  EXHIBIT  "A"  and 
incorporated  herein  ("Lease"),  with  Chesapeake  Exploration  Limited  Partnership,  an  Oklahoma  limited  partnership  organized 
and  existing  under  the  laws  of  the  State  of  Oklahoma,  whose  address  is  6100  N.  Western  Ave.,  Oklahoma  City,  Oklahoma  73118 
("Lessee"),  who  is  or  desires  to  be  the  owner  and  holder  of  the  Lease,  and  Mortgagor/Lessor  has  requested  Servicer  to  modify  its 
Security  Instrument.  Within  this  Agreement,  the  term  "Lessor"  may  be  used  to  refer  to  the  Mortgagor  or  any  successor  thereto. 
The  term  "Mortgagor/Lessor"  may  be  used  in  this  Agreement  to  refer  to  the  Mortgagor. 
WHEREAS,  Said  Security  Instrument  and  Lease  affect  the  following  described  property  ("Property"),  to-wit: 

Being  Lot  12,  in  Block  1,  of  Horse  Creek  Farms  Addition,  an  Addition  to  the  City  of  Crowley,  Tarrant  County,  Texas 
according  to  the  Plat  thereof  recorded  in  Cabinet  A,  Slide  5675,  Plat  Records,  Tarrant  County,  Texas. 

The  Property  is  commonly  referred  to  as  1917  Palomino  Blvd.,  Crowley,  Texas  76036  and  as  Tax  ID  00007588720 

WHEREAS,  Lessee  has  requested  that  Servicer  subordinate  its  rights  under  the  Security  Instrument  it  holds  to  the  Lease,  subject 
to  the  following  terms  and  conditions  described  herein; 

NOW,  THEREFORE,  in  consideration  of  the  premises  and  the  sum  of  Ten  Dollars  ($10,00)  and  other  good  and  valuable 
consideration  exchanged  between  the  parties  hereto,  the  receipt  and  sufficiency  of  which  are  hereby  acknowledged,  Servicer  does 
hereby  subordinate  its  Security  Instrument  to  the  Lease,  subject  to  and  conditioned  upon  the  parties  understanding  and  acceptance 
of  the  following  terms,  conditions,  provisions  and  covenants: 

SERVICER'S  LIEN  OTHERWISE  UNIMPAIRED.  Except  as  expressly  agreed  herein,  it  is  understood  and  agreed  that  Servicer's 
Lien  shall  not  be  impaired,  subordinated  or  otherwise  affected  as  to  any  present  or  future  reversionary  mineral  estate,  any 
possibility  of  reverter,  or  as  to  any  royalties  that  have  been  or  may  be  reserved  by  the  owner  of  the  Property,  now  or  in  the  future. 

SURFACE  RIGHTS  WAIVER/LIMITATIONS.  Any  provision  in  its  Lease  to  the  contrary  notwithstanding,  Lessee  agrees  that 
all  of  its  operations  and  activities  shall  be  conducted  only  below  the  surface  of  the  Property,  it  therefore  being  understood  and 
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Servicer  initials 


OM9 


agreed  that  no  surface  operations  and  activities  of  any  kind  (for  example,  drilling,  housing  employees,  laying  pipelines,  storing 
equipment,  building  roads,  setting  tanks,  constructing  mud  pits,  temporary  holding  tanks  or  other  facilities,  et  cetera)  shall  occur 
at  any  time  without  the  prior  written  permission  of  the  Servicer  and  the  Lessorfs)  under  the  Lease  or  any  successor  thereto. 

This  surface  rights  waiver  and  limitation  provision  shall  not  be  construed  as  a  waiver  of  the  Lessee's  right  to  exploit,  explore  for, 
develop  or  produce  such  oil  or  gas  with  wells  which  can  be  accessed  or  drilled  from  outside  of  the  Property  (for  example,  through 
directional  wells  bottomed  beneath  or  drilled  beneath  the  Property's  surface),  provided,  however,  such  off-site  access  or 
directional  drilling  shall  also  comply  with  the  "Off-Premises  Surface  Proximity  Limitations"  provision  below). 

OFF-PREMISES  SURFACE  PROXIMITY  LIMITATIONS.  Anything  in  its  Lease  to  the  contrary  notwithstanding,  Lessee 
further  agrees  that  no  surface  operations  or  activities  as  described  above  otherwise  permitted  under  the  Lease  shall  be  conducted 
within  300  feet  of  the  principal  dwelling  together  with  any  attachments  thereto  now  existing  on  the  Property. 

ATTORNMENT  BY  LESSEE.  In  the  event  that  Servicer  exercises  its  foreclosure  rights  under  its  Security  Instrument  against  the 
Property,  or  if  Servicer  takes  possession  of  the  Property  in  any  other  manner,  through  an  exercise  of  its  rights  under  its  Security 
Instrument,  and  succeeds  to  the  interest  of  the  Mortgagor/Lessor  under  the  Lease,  the  Lessee  agrees  that  it  shall  recognize  the 
Servicer  as  the  successor  in  interest  to  the  Lessor  and  holder  of  any  and  all  of  the  right,  title  and  interests  formerly  held  by  the 
Mortgagor/Lessor  under  the  Lease.  In  such  case,  the  Lessee  also  agrees  to  render  to  the  Servicer  the  performance  of  all  of  the 
Lessee's  obligations,  which  would  otherwise  benefit  the  Lessor,  for  the  balance  of  the  term  of  the  Lease  remaining,  with  the  same 
force  and  effect  as  if  the  Servicer  were  the  original  named  lessor  under  the  Lease. 

The  Lessee  hereby  agrees,  upon  the  occurrence  of  the  foregoing  events,  to  attorn  to  the  Servicer,  such  attornment  to  be  effective 
and  self-operative,  without  the  execution  of  any  further  instrument  on  the  part  of  either  of  the  parties  hereto,  immediately  upon 
Servicer's  succession  to  the  interests  of  the  Lessor  under  the  Lease;  provided,  however,  that  the  Lessee  shall  not  be  obligated  to 
pay  Servicer  the  royalties  which  would  otherwise  be  payable  to  the  Lessor  under  the  terms  of  the  Lease  and  /or  recognize 
Servicer's  other  rights  as  successor  to  Lessor  until  the  Servicer  notifies  the  Lessee  in  writing  of  said  succession  of  interest.  The 
respective  rights  and  obligations  of  the  Lessee  and  the  Servicer  upon  such  attornment  shall,  to  the  extent  of  the  then  remaining 
balance  of  the  term  of  the  Lease,  be  the  same  as  now  set  forth  in  the  Lease,  and  the  Lease  and  all  of  its  terms  are  hereby 
incorporated  by  reference  in  this  Agreement  with  the  same  force  and  effect  as  if  set  forth  herein  verbatim. 

DEFAULT  REMEDIES.  In  the  event  of  a  material  breach  of  this  Agreement  by  Lessee  (whether  arising  or  resulting  from 
Lessee's  intentional,  willful  or  negligent  acts  or  Lessee's  failure  or  omission  to  act  or  comply  hereunder  for  any  reason),  Servicer 
shall  notify  Lessee  in  writing  giving  a  reasonable  description  of  the  'particulars'  of  the  breach,  and  Lessee  shall  have  ninety  (90) 
days  after  receipt  of  such  notice  in  which  to  commence  and  complete  all  such  curative  actions  to  rectify  such  breach.  If  Lessee 
fails  to  timely  cure  any  such  breach,  Servicer  shall  be  entitled  to  immediately  terminate  and  revoke  this  Agreement,  it  being 
understood  that  upon  such  termination  and  revocation  of  this  Agreement,  this  Agreement  shall  be  deemed  void  as  if  it  had  never 
been  executed  or  made  effective.  Such  termination  and  revocation  of  this  Agreement  by  Servicer  shall  be  evidenced  by 
Servicer's  prompt  written  notification  of  such  to  Lessee  at  Lessee's  address  as  provided  herein,  and  in  addition,  if  Servicer  should 
also  elect,  by  public  notice  given  by  recording  such  written  notification  to  Lessee  in  the  real  property  records  of  said  county 
where  the  Property  is  located  and  the  Security  Instrument  exists  of  record.  Nothing  herein  shall  preclude  the  right  of  Lessee  to 
dispute  any  alleged  grounds  of  the  breach  set  forth  in  such  notice  from  Servicer  as  follows:  Lessee  may,  within  said  ninety  (90) 
day  cure  period,  instead  institute  a  lawsuit  against  Servicer  in  the  form  of  a  Declaratory  Judgment  Action  within  a  court  of 
competent  jurisdiction  in  the  agreed  jurisdiction  to  determine  whether  it  breached  this  Agreement,  thereby  staying  the  termination 
and  revocation  during  the  pendency  of  such  action.  However,  in  the  event  Servicer  obtains  a  final  decision  in  any  such 
proceeding  that  Lessee  was  in  material  breach  of  this  Agreement,  then  Servicer  shall  be  entitled  to  immediately  terminate  and 
rescind  this  Agreement.  It  is  understood  that  Servicer  may  subsequently  conduct  a  later  valid  foreclosure  action  which  may 
invalidate  the  Lease  Agreement. 

In  connection  with  any  litigation  filed  by  any  party  hereto  relating  to  this  Agreement,  the  prevailing  party  shall  be  entitled  to 
recover  its  reasonable  attorneys'  fees,  expenses  and  costs  (including  court  costs)  from  the  non-prevailing  party. 

Notwithstanding  anything  to  the  contrary  herein,  in  no  event  shall  a  termination  or  revocation  of  this  Agreement  by  judicial 
decree  alone  (unless  also  coupled  with  judicial  foreclosure  relief  requested  by  Servicer) ,  terminate,  revoke,  cancel  or  rescind  the 
Lease  or  otherwise  affect  Lessor  or  Lessee's  rights  and  obligations  under  the  Lease. 

INDEMNITY.  Lessee  shall  indemnify  and  save  Servicer  harmless  from  and  against  all  claims,  demands,  fines,  penalties,  actions 
or  suits  (including,  without  limitation,  all  costs  and  expenses,  including  reasonable  attorneys'  and  court  fees  and  expenses 
incident  thereto),  that  relate  to  the  Agreement,  the  Lease  and  the  Property  (including  claims  for  Lessee's  breach  of  this 
Agreement,  injuries  or  death  to  persons,  damage  to  personal  property,  or  damage  or  environmental  contamination  to  real 
property),  brought  against  Servicer  by  Mortgagor/Lessor  or  any  third  party(ies)  (including  federal,  state  or  local  agencies, 
regulators,  registrars  and  officials)  arising  out  of  Lessee's  operations  pursuant  to  the  Lease.  Notwithstanding  the  foregoing,  the 
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foregoing  indemnity  shall  not  apply  to  any  damages,  costs,  expenses,  losses  or  liabilities  incurred  by  Servicer  to  the  extent 
caused,  in  whole  or  in  part,  by  Servicer's  negligence,  gross  negligence  or  willful  or  intentional  misconduct. 


DAMAGES.  In  the  event  Lessee  fails  to  timely  cure  any  breach,  as  set  forth  above,  or  has  otherwise  materially  breached  this 
Agreement,  Servicer  shall  be  entitled  to  recover  its  reasonable  attorneys'  fees  and  costs  from  Lessee. 

CONFLICT  BETWEEN  AGREEMENT  AND  LEASE.  In  the  event  of  any  conflict  or  difference  between  the  terms  of  this 
Agreement  and  the  terms  of  the  Lease,  Lessee  agrees  that  the  terms  of  this  Agreement  shall  supersede  and  control,  and  be 
applicable  in  lieu  of  the  conflicting  terms  of  the  Lease. 

BINDING  EFFECT.  The  rights  and  obligations  of  the  parties  hereunder  shall  be  binding  upon,  and  shall  inure  to  the  benefit  of, 
the  respective  heirs,  successors,  assigns  and  representatives  of  the  parties  hereto. 

AMENDMENTS.  This  Agreement  may  not  be  amended  or  modified  except  in  writing  and  signed  by  Servicer  and  Lessee  or 
their  permitted  heirs,  successors,  assigns  and  representatives. 

GOVERNING  LAW.  This  Agreement  shall  be  construed  and  interpreted  in  accordance  with  and  be  governed  by  the  laws  of  the 
State  of  Texas.  Venue  shall  appropriate  in  any  federal  or  state  court  of  competent  jurisdiction  located  in  Tarrant  County,  Texas. 

NOTICE.  Any  notice  or  communication  required  or  permitted  hereunder  shall  be  given  in  writing,  sent  by  (a)  personal  delivery, 
(b)  expedited  delivery  service  with  proof  of  delivery  or  (c)  United  States  mail,  postage  prepaid,  registered  or  certified  mail,  return 
receipt  requested;  addressed  as  noted  in  the  first  page  of  this  Agreement.  It  is  agreed  that  facsimiles  shall  NOT  be  deemed  to  be 
an  acceptable  or  approved  means  by  the  parties  hereto  to  give  any  such  required  notice,  Either  party  hereto  may  change  the 
address  set  forth  above  for  giving  notice  or  communication  by  giving  written  notice  to  the  other  party  in  the  manner  set  forth 
above. 

TERM.  The  term  of  this  Agreement  shall  begin  on  the  effective  date  set  forth  above,  This  Agreement  shall  terminate  upon  the 
earlier  of  (i)  Servicer's  receipt  of  funds  sufficient  for  the  full  payment  and  satisfaction  of  all  indebtedness  secured  by  the  Security 
Instrument;  (ii)  the  filing  of  a  release  of  the  Security  Instrument  by  Servicer  or  its  successors;  or  (iii)  termination  of  the  Lease. 


This  Agreement  is  executed  this  _ 
set  forth  herein  as  of  the  effective 


but  shall  be  deemed  effective  for  all  purposes 


By: 
Title: 


Tom  Tallent 
Vice  President 


Page  3  of 5 


ACKNOWLEDGEMENT 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


§ 


Before  me,  the  undersigned,  a  Notary  Public,  on  this  day  personally  appeared  Tom  Tallent,  in  his  role  as  Vice  President  of  Colonial 
Savings,  F.A.,  a  federal  association,  known  to  me  to  be  the  person  and  officer  whose  name  is  subscribed  to  the  foregoing 
instrument  and  acknowledged  to  me  that  he  had  executed  the  same  as  the  act  of  said  association  for  the  purposes  and  consideration 
therein  expressed  and  in  the  capacity  therein  stated. 


Given  under  my  hand  and  seal  of  office,  this- 


M^dav  of  vSgPTlmfar.  A.D.  20  fiC\ 


Jotary  Public,  State  of  Texas 
Printed  Name  of  Notary:  Roxanne  M.  Westgate 
Commission  Expires:  August  30,  201 1 


COUNTY  OF  QP-A-WObjA- 


Before  me,  the  undersigned,  a  Notary  Public  on  this  day  personally  appeared  I  jf)  ZVtj  1  &-  j~{^urir}  3  in  his/her  role 
asT)ir^:-rgV-J  .0.  of  CSr^L&^>8-Zk&  rTx.pl  or&-4-xov.  P  eorperratton,  known  to  me,  to  be  the  person  and  officer 
whose  name  is  subscribed  to  the  foregoing  instrument  and  acknowledged  to  me  that  he/she  had  executed  the  same  as  the  act  of 
such  corporation  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity  therein  stated. 

Given  under  my  hand  and  seal  of  office,  this  ay  of 


Notary  Public,  State  of:  O^-U^lAoAAA  

Printed  Name  of  Notary:  ~X^>qAor^  XAl 

Commission  Expires:  _ 


STATE  OP  Texas 


COUNTY  OF  Tarrant 


§ 


Before  me,  the  undersigned,  a  Notary  Public  on  this  day  personally  appeared  Peter  Lee  Hinojosa  known  to  me, 

to  be  the  person  and  officer  whose  name  is  subscribed  to  the  foregoing  instrument  and  acknowledged  to  me  that  he/she  had 
executed  the  same  for  the  purpose  and  consideration  therein  expressed. 


Given  under  my  hand  and  seal  of  office,  this  e^*^"  day  of  /^^Ct'' 


Notary  Public,  State  of:      J*~T*jM6«J'  A 
Printed  Name  of  Notary-  Vj i4cZ  rtV^ 


Commission  Expires: 


Lessee  initials 


Servicer  initials 


Mortgagor  initials1 
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ACKNOWLEDGEMENT 


STATE  OF  Texas 


COUNTY  OF  Tarrant 


Before  me,  the  undersigned,  a  Notary  Public  on  this  day  personally  appeared  Car  la  Ann  Hinojosa  ^  known  to  me, 

to  be  the  person  and  officer  whose  name  is  subscribed  to  the  foregoing  instrument  and  acknowledged  to  me  that  he/she  had 
executed  the  same  for  the  purpose  and  consideration  therein  expressed. 

Given  under  my  hand  and  seal  of  office,  this^^^day  of     /-jtMs^<*£>  'f  ,  A.D.  20  ^7  £ 


VICKI  LYNN  PUTS 
Notary  Public 
STATE  OF  TEXAS 

My  Comm.  &p.  oi/oaiam 


Notary  Public,  State  of:  _ 
Printed  Name  of  Notary: 

Commission  Expires:  


 ^_ 

l/  <f/lt  
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Lessee  initials  •J&rffT  Servicer  initials      1  ^  Mortgagor  initials  yfffiT". 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT 
BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY 
NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 


as  Leesor,  whtwe  address  ii:  M  ict  forth  on  Schedule  I  hororo  for  each  Lessor,  and  FSOC  Gas  Co.,  Ltd.. ,  Lessee,  whose  address  ii 
777  Taylor  Strait,  Suite  109O.  Fort  Worth,  T«w  76102 


invejtigaijng.  exploring,  prorpeoting,  drilling  and  mining  tor  and  producing  oD  or  gal,  conducting  exploration,  geobgie  and  gcophyiicxl  surveys  by  teamogripo,  eon 
Itet,  gravity  en4  magnetic  methodi,  injecting  gjii,wilcr  and  oth»  Quili,  end  air  into  rubatjalaceitiitl,  laying  pipe  Bo«,  (»Uldinjro»di,  Uak»,po»«»itMlioni,tdepbo(ie 
tmes  and  other  itractnrei  thereon  and  on,  aver  and  iem  anjdj  awed  of  claimed  by  Lessor  adjacent  and  contiguous  thereto,  id  Dtoduee,  save,  tike  one  of,  treat, 
transport  aod  own  taid  products,  ind  housing  iti  employees.  Dm  following  described  land  in  Tarrant  County,  Tou.  to-wit; 

Being  IHJI  grow  arm,  mora  or  I  en  net  of  tbe  J.W,  Gorbett  Survey,  Abstract  No.  60%,  fbrtbtr  being  refered  to  u  Hone  Creek  Farms, 
■■  Addition  im  Tarrant  County,  Tmi,  aecordlag  to  tfao  Plan  recorded  In  Plat  Cabinet  A,  SUdl  6SM,  t^speetlvsry,  Plat  Record!  of 
Tarrant  County,  Tnu,  n  mora  particularly  described  oa  Sehedela  1  bereto.  The  leased  premlist  eonutfiies  ill  tf  the  mods  gallaedvely 
'  described  en  Schedule  I  attached  hereto  oppoill*  the  heeding  "Lands  Covered  by  tbliLeaiB9, 

Kbit  Icaie  also  com  end  includes  all  land  owned  or  thtaed  by  Lessor  adjacent  or  eaouguoui  to  the  and  particularly  described  above,  whether  the  lame  be  in  uld 
turvey  or  turveyi  or  in  adjacent  turvoyi,  although  not  included  with  the  benmdaries  of  the  Ind  particularly  dmcribed  above,  including  lhn  miawali  owned  by  Lessor 
locstod  in  itreed.ioads,  illeyi,  catemsnU  and  right*  of  way  uncoil  of  Lmtai't  lasdi  described  on  Schedule  I  hereto. 

2.  Tba  ii  a  paid  op  lease  and  subject  to  the  other  sawWra  herem  t»n^^ 

tsrnr")  and  a>  long  thereafter  as  oil  or  gai  it  produced  fiom  laid  amd  or  bud  with  which  said  land  is  pooled  hereunder. 

3.  Ai  royalty,  Uascc  rovaosntl  a^  agr^ 

of  ell  oil  produced  ind  laved  by  Lara  from  said  land,  or  from  time  to  time,  «l  the  option  of  Lewe,  to  pay  Lessor  foe  ■venae  ported  marled  price  of  inch  20*1  part  or 
»uch  ai)  it  the  wells  m  of  the  day  it  ii  run  to  the  pipe  line  or  storage  tinla,  Leaser1!  interest,  ta  eith  er  one,  to  bear  2>tt  of  the  cot  I  of  treating  oil  to  render  it  marketable 
pipe  line  oil;  (b)  to  pay  l-ewor  for  gaisnd  catuigiead  gu  produocd  from  uid  land  (I)  when  told  by  Leuee,  20%  of  the  amount  realized  by  Lrssec,  computed  at  the 
mouth  of  theweU,  or  (2)  whoa  used  by  Leasee  off  aid  laud  or  ia  the  manufacture  of  gas  Dane  or  other  products,  20%  of  the  amount  realired  from  the  uufl  ofguoHoeor 
other  product*  Attracted  therefrom  and  UK  of  the  unonat  realized  finm  the  aak  of  reddno  after  deducing  tbe  amount  mod  for  plant  Aid  aid/or  HfttpfcWW  (*) 
To  pay  Leuor  ou  ill  other  mincraii  mked  and  matctttl  or  utibad  by  Lraue  fmm  (aid  brad,  oectcnth  aiuw  in  bad  or  value  at  the.  wd]  or  mine  at  Ixueei  election, 
except  that  oo  Rapbur  rained  end  narfceted  the  royalty  thai]  be  one  doQar  (11,00)  per  tool  ion.  Ifal  tbe  axpintioa  of  Ifai  primary  term  or  at  any  time  orthoci 
tbemfler,  there  ii  any  well  on  said  land  cr  on  landi  vith  v,ikh  said  had  ot  ny  parfoa  thereof  hu  beeapfiakd,  capable  of  prodnciBS  oil  or  pi,  and  aD  weh  »*ells  ire 
•hot-in,  thii  leue  ihall,  oevcnbeleu,  nxuiouB  in  force  u  tboush  opemtioni  wore  beug«ondwtod  on  eaid  land  Bar  » long  m  laid  Mlk  ere  rtwt-in,  and  tharearho-  tbii 
k*M  nay  b<  contura^  in  fcrce  at  ifrwibut-u  had  oceorrod.  Louse  coveunb  and  agreei  la  u»c  reajooable  iHlpocc  Id  produce,  ut2n»,  or  market  the  mlnerili 
capableof  bekzpradooed  tromuid  «elk,  but  In  the  ccuniie  of  neb  dib^encc,  ksM«ihaD  natbcoUipnd  to  twtal]  Drfambh  facilkieiotht;  thin  wefl  bciUtiei  ind 
onhniry  leaie  &dlitice  of  fiow  Kne,  ieparator,  and  feete  tank,  and  akiD  not  be  required  to  ecttle  labor  trouble  or  to  market  gaa  upon  tormi  unacceptable  to  lenee.  If,  at 
■ry  dme  w  tiina  aftf  thB«zpiiBii« 

on  uid  knd,  than  at  or  Ufore  the  eipuatioB  cf  laid  olaety  day  period,  Lcajee  tbaQ  pay  or  tender,  by  cheek  or  drift  of  Lnwee,  aa  royalty,  a  mm  equal  to  one  doDar 
(J1.0Q)  for  each  acre  of  land  than  covered  hereby.  Lenee  ihall  caaka  bJu  paymanti  or  tendsn  at  or  before  the  eod  or  each  annivenary  oftbe  cxpiralioQ  ofuid  ninety 
day  period  if  upon  aneb  nutrvonery  mil  Icaie  ii  being  cootmuBd  in  tbrea  (oUy  by  remioo  of  the  provuDonl  of  Oat  pellgrapn.  Each  anch  paymenl  or  lender  ihall  be 
made  to  the  para*  who  at  the  time  of  payment  would  be  entitled  w  reed™  th*n>^ 

dapoekeddr  nit  afrMllY  W  teTOTf  "  nrr— -*-,  ~btr*i  mall  itmrlimtt  it  lhn  irrrminiiiriTi.  r-frrfl —  -r,a— y  i-  '*■""■-"—»">  my-lty  If  it  any 

time  that  Leetee  payi  or  tendco  dint-in  royalty,  t>«  or  B^ptftia  are,  or  claim  to  oa,  entitled  to  reed  v«  «»«,  Leiiee  may ,  in  Sou  ofirv  other  matbod  of  payment 
heron  proTtdcd,  pay  or  tender  ihul-io  royalty,  in  the  manner  above  apeciflat,  either  jointly  to  <uch  parbel  or  separately  ta  acb  h  aocoidanoe  with  their  reapective 
Owaoflhlpi  thereof,  w  louce  may  decL  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Leoee  depoiited  in  tbe  mail  or  delivered  lo  tba  party  entitled  U 
reciavB  payment  or  to  e  depository  bank  provided  for  above  en  or  before  the  but  dale  ft*  payment.  Nothing  baron  ihall  impair  Lenee'i  right  to  releara  u  provided  in 
puajrapb  J  hereoC  to  the  event  of  eaugnment  of  tbii  tone  it>  wbaki  or  part,  UabOity  for  paymeat  henunder  abaD  reet  cstcfcuively  on  the  then  o*fjcn  of  thii  lewe, 
levcnlry  at  to  acreage  owned  by  each. 

4.  Lcucc,  at  its  option,  ii  hareby  ajven  the  right  and  power  to  pool  or  codbuie  the  acreage  covered  by  thii  teaaear  any  portion  thereof  at  to  oil  end  gu,  or 
oilbor  of  them,  with  any  other  land  covered  by  thit  leue,  and/or  with  any  other  land,  leare  or  lata  in  tax  immediate  vicinity  thereof  to  the  extent  hereinarlej  Hipulitcd, 
when  m  Leuethj  Judgaaat  ii  ii  aeoe**ary  or  advwable  to  oo  to  ia  order  properly  to  explore,  or  to  develop  end  operate  said  I  cued  premiiei  in  oompEanoe  wim  the 
tpaelng  ruloi  oftbe  Railroad  Coonunion  of  Texu,  or  ether  bnrfld  eutbority,  or  when  to  do  to  would,  in  the  Judgment  of  Lombo,  promote  the  oooaervalion  of  oil  end 
gu  in  and  under  and  thai  may  be  produced  from  aaid  praisa.  Uiutt  pooled  for  oil  barennder  diall  oot  lubatanualhy  exoeed  40  tcrct  each  in  mem,  and  ojihl  poo  led  for 
jai  bereunder  thid  Dot  rubaumtially  eueed  in  arsi  640  acrei  each  phii  ■  toleranci  often  poreanl  (lOS)  caeraoC,  provided  that  ihould  g*verncnerjt»J  authority  having 
Juriidietion  preaaribe  or  permit  the  creation  of  uniti  Ibbbt  tfami  pbowipeejficd,  for  tbe  drilhng  or  operation  of  a  well  at  a  regular  location  ot  for  obtaining  maximum 
allowable  Iron  any  wall  to  be  drilled,  drilling  or  already  drilled,  matt  <biF^"y  created  may  oenfirm  tubrtantliTly  m  nao  wim  lhore  pnacribad  or  permitted  by 
ggvararaeota]  ragulatlcpi,  I^tm  aaderthepariviiiDui  lamofBBty  pro!  or  carabine  aaxage  covered  by  thii  ^ae  ca  any  portioa  tbereofai  above  provided  ai  to  oil  in 
anyonEoroHnatrenarktaitogaiiDanym  Tbt  unlti  Ibnaed  by  pooling  at  to  wry  (tra&un  or  rtrata  need  not  conform  in  lire  or  area  with  the  unit  cr 
anid  into  which  the  leaae  It  pooled  or  sombinnd  m  to  any  other  atralum  or  itrata.  and  oil  uoiti  need  oot  c«nrorni  aj  to  araa  with  gat  uniu.  The  poohng  in  one  or  moro 
ufltaw»«bjllnotexiiawitberi^  Uaw  muffle  for  rei*rd  in  *eipr<opriaterei»r^ 

of  the  county  ia  wfclah  Iha  laaaed  piwiini  m  .im.h>ri  m  jnmrmmt  'tfTiHng  Ttif  ft-^'gr"*t"g  "™g«—  »  panWdniiit;  and  uportinnh  recordation  thaiurit 

ahall  be  effoctive  as  to  all  para a*  banto,  their  heln,  nwooHODj  and  saiga,  irrarpeetive  ofwhetber  or  not  me  unit  il  Iueewum  effective  as  to  ell  other  Own  on  of  surface, 
nnnaral,  royalty,  or  other  right)  in  land  inshided  in  such  imil  Irwin  may  at  iti  electiea  exercic  ia  pookug  optian  befcro  or  afler  ODrnrnenaing  opeTOlioaa  for  or 
eoospkting  an  oil  or  gu  weal  on  lbs  losied  preniao,  and  the  pooled  nalt  may  bchide,  bet  It  il  not  required  In  iadudo,  land  Of  leases  upon  which  s  well  capable  of 
producing  oil  or  gu  io  paying  ^uantitiet  baa  theretofore  been  ooespkted  or  upon  wbicb  operanooe  bit  the  driUing  of  a  wall  for  oil  or  gas  have  ncrfSofbre  been 
cranrnencad.  h)  tha  rvant  of  oparatiora  for  drilling  on  or  prtKbjcuon  of  oil  or  g»i  from  any  part  era  pooled  unit  which  kjchadet  ill  or  a  portion  of  the  land  covered  by 
tbii  leva,  reajfdlBsi  of  whether  uoh  opemtioni  for  driOing  wore  commenced  or  such  preanctjon  wai  iccund  before  or  after  tbe  execution  of  thii  ituowMot  or  tbe 
mttrumeot  draignating  me  pooled  unh,  aooh  operitiont  thall  be  ccsuidcred  m  operatioos  for  drilling  on  or  production  or  oil  or  gas  from  land  covered  by  tbii  base 
whether  or  not  the  weS  or  weik  be  located  on  the  prtrnito  covarod  by  thii  lease  and  in  tuch  event  cnxnticQl  for  drilling  shall  be  deemed  to  have  been  ooonwrjoedofl 
said  land  wiahin  the  neaning  of  paragraph  S  of  thii  lease;  and  tbe  cab  re  aenega  eovtitubjng  luch  enit  or  unita,  aa  to  oil  and  gas,  or  dther  of  mem,  ai  Doroin  provided, 
shaa  be  treated  for  aB  purpose*,  exoept  me  payrnent  of  royalliai  am  productioa  fjnm  the  pooled  unit,  M  if  the  lame  wen  inoludni  in  this  leaae.  For  Iha  purpole  of 
<wrDputauj  the  royatJea  to  which  ownen  of  roysltjea  and  paytaaDts  out  of  rxcouctioo  and  each  ofthem  abill  be  entitled  oa  production  of  oil  and  gat,  or  cither  of  them, 
fiom  the  pooled  K&it.  there  ahaTl  bo  allociled  to  tbe  lend  covered  by  tbis  lease  end  inchxiad  in  mid  unit  (or  to  each  separata  mot  within  Iha  unit  if  this  leue  coven 
■eqaratB  tract!  within  the  unit)  a  pro  rafei  portion  of  tba  oi  and  gas,  or  either  of  tflem,  produced  from  the  pookd  unit  aftar  deducting  that  tued  for  operationi  on  Ibc 
pooled  unit.  SurtalkxetloashaubaonsnaG 

to  each  lepsrste  tram  within  the  unit  if  Hun  leaae  covan  iifMiwls  tracts  within  the  onit)  that  pro  rata  portion  of  U»  oil  and  ga*i  or  ctlhar  of  them,  producoj  from  tbe 
jaded  unit  which  the  muaber  of  sitrtsoe  acres  cowred  by  tbii  l«ate(cr  la  each  fucb  tepuste  tract)  and  Inciuded  in  thepookd  unit  bfan  to  the  total  namber  of  tu-fVoc 


OIL  AND  GAS  LEASE 


THIS  AGREEMENT  made  effective  as  of  tfau  1st  d«y  of  September  200 

EACH  OF  THE  PARTIES  IDENTIFIED  AS  LESSOR  ON  EACH  SCHEDULE  I  HERETO 


WITNESSETH: 


ml.... 


«» winded fa lb.pcokdur.it.  RoyiXit* howte >iull be  corrected on tteportio „f  waprwtartfcw.woefl^it b*«fl»« If* "f"* ^^SSm 
tbe  knd  sever*  by  th»  1««  .nd  induded  b  Uu  ui* )u«1  u  tbo^b  *<i procfccdoo  were  from  .««  Uni  ^_*°^J*™°* ^Z  *u  u£aMcZ 
rxodurticn  fro.,  toe  le»c  or  oil  pookd  unit  from  which  it  i.  producing     not  u  proonsbcn  flea  1 1»  pooled  ™*  ^J£^™  *™  ^"^1  !i.,^7£«*x 

effect    chqpv  tb«  owru^p^huTu!  product™  royrty  wbM  <n*y  bcoomt  p^*btc  ««kf  to  U«.  If  ^^rJr?tf.S0V™  T^^l 
pooliBx  «  niSon  of  ny^  intern! -  b«we«  iny  .ucb«p«M«  Well  i.  interred or  ih»H  b.  taplied  or  reeult  nxrty  farm  the  ^K«»n 
wEhJ.  lew  tat  U»«*l*l  nnothete  b»ve  U*  right  to  pool  11  provided  «i»v=  with  ooueqn-t  •l^™  flriwdwuon  u  ^"P™**  J™"  *« 
pmgfM*  <.  tbe  wordi  -.epinte  trect"  rar«n  my  tru*  with  raj^ty  ovnsnhip  differing,  no*  or  bereilW,  otter  uwp«ti«  oc.mouiU,  from  tn*  u  to  «ny  other  P«rt 
of  ibt  lened  prermrc*. 

i.  If  1  the  expiration  of  tbo  prinary  terra,  oil,  (H,  or  other  mine™!  i.  Mt  bdr,,  produced  «  «id  l»d. ftwo  the  tod  ^"^^^,1^^^ 
erwri  in  drilling  or  nrworkmg  opontioru  that**,  or  dull  o,ve  wmpkttd  i  dry  bole  tbenoo  within  Wj^«P™f* 

Sin  ferce  w^ng-i  Cf«tf o£«  »d  Mil  or  for  drilling  or  ^working  of-y  nUn'owl  well «  P*w^^"?^f^°f  LSSK 
If  toey  returl  in  the  prc3uct«i  ofoii.  su  or  other  -un«.l. »  tag  thereafter  n  oil.  g«  or  other  minenJ  u  proofed  '"^J0,^^"^'^ 
k:  ifterZ  apintio.  oftoTpZ-y  lenn  of  tfai.  ](W  «d  UUr  «iL  (W.  or  other  mfa~l  li  produced  to»  ™dJ^^^^;^tSDS 
.hereof  .hmUd  c-e from  »rryW  thi^e  ibdl  not  k™W,  if  Kwee  oomxnc™*.  op«t««  for  drilling  or  rc^ridng  within  60  d«y.  ifter  ^  "'"P* 
pr^tioo,  but »hdl force  md  effect  w  loo,  u  mx*  opnixa  «  proMOuted  with  no  eeweion  rfmaeltan  » ^"T^E^^J^S 
Production  of  oil,  gu  or  other  mineral,  10  long  famler  «  ril,  gu.  or  other  miacnl  -  produced  ft*m  .*id  Und.  cr  P^^l^^^^  P^'^ 

daigrataJ  by  L-icVin  .ocord-Ke  with  (be  terw  href,  m«y  be  dmorved  by  L«*.by  fc-mmeot  filed  for  rwort  n.  the  ^^'''.'^r 
tb.lwedp«aiI»«™rilwtrtrf«ydr««toft«eo^W^  fa  ^  ^  7T.  ^H^n  1^ 

■u  k  P-yiiB  q»«>«»-  ihwiH  k»  brought  in  on  .dj««rt  ted  «nd  wittu>  330  tat  ofmddmtuig  the  1»M  praniw,  *      P«?«>  tnewwUh.  £M  ■»«  » 
lucb  ofbel  nl  or  woQi  a  i  re»oaibly  prudent  opemtar  «uM  drill  under  ths  «u«  or  dmihr  ciroinr-unce..         nuy  H  »ay  time  vc " 

t^tf  ,u^d.  ,lW  or  .cK-n  c&ruLu  rryportw.  or  pa,  bam  aft!*  .beve  downbBd  pr-ruia  »d  thnrrhy  nrnrrrirrihii  IcwMJafnchportMlCTWrtioM  W(J 
be  relieved  of  ill  oMigtlicwt  u  Ip  the  ■«¥•(*  lurrenrlered. 


Lowe  iJuUlUve  th.  right  it  my  b'rae  during  «d>  din  expirttie,  cVtba  twe  to  retw»e  ^pW^  K^iH^i'i^h 5  SdS 
right  to  drwttdraovtrt  cuing.  W«i  rtqafrri  by  iWTL-Ie.willtary  .H  pipeBnei  b*-«Un^  plow  de^  ^  *  wdl  ^  bo  dnIM 


6. 

including  Ote  right  t 

within  two  hundred  (200)  feet  of  wy  rMidtoce  or  bara  now  oa  nid  Uad  withant  Laur1!  conteo!. 


7.  TU  right*  ordther  puty  herwader  m«y  bn  wigwd  in  wbokor  in  prt.ud  the  pwmn*  bweof  •hjB  «ted  to  1^  b^.^e-or.  wd  «iJM.  hrt 
no  objmgo  or  divuioa  in  owntrihip  of  the  Und,  or  royilliet,  bowtrrw  ^oompUihcd,  ihtll  opente  to  anbrgt  the  oW.ribr^  or  dimBiih  «he  ngbti  o t  Leu«,  «Mno 
cribip  ^11  be  binding  «  L^c  until  thirty  (30)  cl^i  .ft*  L*»ce  ihill  hive  b«n  rurnuboi  by  regiitercd^U  S. 


«gent  to  receive  paynKnl  (or  ill. 


t.  The  brcKh  by  U«ee  of«iy  oblige  .riling  herawta-       not  work  i  forfeiture  or  kreiinitKm  oftbj.       nor  owe  « tenmrunon  or  ™™™>  tf 
tJ^csUtecreeted  hereby  ncr  be  gromkta  for  cucdlUico  henof  in  svtolc  orinovl  No  ctlig«tio-  nuaoOfiy  to  denrdop  tie  teted 

prfawytmn.  Should  oil,  g«  or  other  mlnerd  in  raying  qawxitiM  be  diicovcrtd  oo  aid  premuer,  then  «fter  th«  <=p«t»n  o  f  rbe  |mtB*y  terrn^         itoil  Oevewp 

lh=  »cre»g.  rettined  herwntfar  u  t  nwombry  prudent  op-.br,  b*  in  diKf-rging  thii  obKg.lion  it  ir*il  in  no  event  bo  r^uixd  lo  dnll  more  tbtr.  cne  ^f«™ 

(40)       of  the  ^>  reUined  hcreundnr  md  ap.blt  of  producing  oil  a  prying  qurtdtiei  wd  ooe  well  per  640  »crw  piui ».  lerttge  trferMW  not  lo  BceedlO%  ot 

MOraoffeimnUuBdhersttr^OTdM^^  If  tflw  the  explntloa  of  toe  pn  racy  term, 

Out  openttoo.  i«  not  *  myttme  being  conducted  in  conrplittc.  with  thu  Uut,  Umot  ri»U  notify  Lmu,  in  writing  of  ' 

hereof,  lai  U«ee.  if  in  cU&ult,  ih»ll  hive  ii*ty  d.yi  ifta  nxeipt  of  trxh  notico  in  wbiek  to  oommaice  the  compliioce  wah  Iho  oUignbool  impMrfby  virtue  of  Dill 

inftrunuoL 


9.  LaworheT%*«rr^^^tod*fWBrttittetoitiol^ 
aid  lirxl,  eitba-io  *1dI*  orin  p«rt,  md  m  evorl  L««.1toe»«).  i)  ih»J]  be  lubregaled  to  ™i  liea  with  right  to  eofcree»^ne  »tkI  ^jpry  re>^»  li^^i'in^~!r 
towirdHlUfyingininn.  WW^ farp«ta^irfl^8rt i^Bndatbo**^ 

gu.  turphur ,  or  other  mlnnte  m  iH  «  «y  p«t  ofnid  Utod  flu-  U»  entire  and  wdivided  be  linpk  ertUe  (whether  Ueww1!  Interw  u  herein  rpecdi  odor  no^or no 
iBterert  (herein,  then  the royallit*  md  ether  monia  icOTing  Bxm  «oy  j«rt  i»  to  which  tha U«e coven  loci  tb«  «ch  fail  uiterat.  »hill ber->d  oriry  m  ^  F^P0™0" 
which  the  intMt  therein,  ir^ry.  covered  by  tt.ij  tewe,  b-r.  to  the  whole  ud  undivkled  fee  .i-nplc  cattthtron.  Al)  roynhy  intenw  covered  by  thii  [wtctoer  or 
not  ouned  by  Lenor)  ihtll  be  p>id  out  of  do  roy^ty  bereb  pfovided.  Should  tay  o^ot  r^o(lh,fm^'>*^^^^^^^a^^*ui^'t^ 
□evartheloM  be  binding  upon  the  pirty  or  pvtiet  crooutiog  ihtHmo. 

10l  Should  Leoec  be  prevented  from  emptying  wUfa  iny  expreu  or  Implierl  covensit  cf  Hal  kue,  fiom  conducticg  drlUag  or  reworking  opernbon. 
thereon  or  from  producing  my  oil.  gu  or  Other  mir«»k  therefrom  by  rmicn  of  ic«rtity  of  or  iiwbiSty  lo  oboun  or  to  me  equipmaU  or  mmtcnil.  «^_°P*™,W1_? 
force  uajeure,  ud  Fedinl  or  »UU!  Urw  or  my  order,  rule  or  regukuon  of  govtrrunenttl  «nhority,  then  while  »  prevertod,  LaMt  t  obligation  lo  comply  with  lutB 
coveamt  ih»U  bo  lurpended  »i  Lewee  ihalt  Dot  be  Lable  in  d*aag»  for  iiluni  to  oompry  therewith;  «nd  ihii  le«»e  i»«B  be  extendtd  while  wd  »  »a«  -  ^«*ee  u 
prevented  by  wy  lush  emu  frora  conducting  drilling  or  reworking  opener*  on  or  from  producing  ml  or  gu  frorn  tbe  lcn*t  prcnn««;  ind  tbe  time  wlule  Leuee  u  re 
preventod  riull  not  be  countBd  igmimt  Leucc,  mything  in  tha  le«e  to  the  cor*«iy  BOtwithrtiDding.  NotwithfUncBng  inytfcuig  ta  the  cootury  in  thi*  K«e,  Lnaeenuy 
mniport  third  petty  gu  on  nod  acroi  the  leued  prenuiei. 

11.  Notwidutmding  nvOifag  to  toe  conimy  in  tfai*  I  ok,  Leuec  b  hereby  grulnd  the  right,  it  it»  optic*,  either  before  or  »lter  prcdoetioii  !■  nrtatairtwd,  to 
pl«  iir>  ta»d  ewered  Iry  tbi,  l«  b  too^p^ 

■uch  team  end  eoeditfoni  m  Lettee  m«y  caruidor  prudent  Any  men  eo-opotive  forwrf  by  Leuee^ll  oomiit  of  rai ™^ '^•'f^ 
orwelli,uljHeeihill  determine  It  the  exercue  of  Umw'i  re.wn.bk  judgment,  irBJuding  Lewoe't  rnodrflc«Joti,  rearingeroent.  ebrrgtmeot,  wd  reduction  olluch 
co-oper»trvr-  If  Jl  or  .  portion  of  Und.  covered  by  thii  Lone,  it  included  in  .  cc-op-itrvt,  then  royiJty  ehill  be  p«d  on  •  lurfice  tcrcgebuu,  U*t  u  on  the  b«u 
thitthcnumberofKnicovmibythil  leue  lh«  i»  included  in  the  wwporitive  ban  to  the  lotil  number  of  icrei  in  the  cooperWve. 

12.  NohrtthjUndlng  anytMug  to  the  eontrtry  in  this  leaw,  ham  agreei  there  ihall  be  no  drilling  or  mrtum  operadons 
on  iny  <sf  the  Itads  covered  by  this  Lease. 

13.  Thi.  L«e  tr-y  be  executed  in  iny  number  of  eorcterpirti  of  r»ch  of  the  Le«on  u  identified  or,  Schecu}*  1  hereto  ^  c^  oomterartof  »  Sdwdnle  I 
brreta  »o  executed  ih^h.v*tJwirae  force  ^eftwtt»  won  iigned  the  i^iwcrumoiL 
For  noordnj  pupoeet.  (he  »wil«p«tiigr*bj«^ 

in  tbe  reooidj  of  the  County  Clerk  ofTunat  Comtv.Teui. 

IN  WITNESS  WHEREOF,  this  nutrunnsDt  U  eiecutBd  on  the  dale  first  above  written- 


SEE  SCHEDULE  I  ATTACHED  HERETO  FOR  THE  NAMES  AND  ADDRESSES  OF  EACH  LESSOR  AND  THE 
SIGNATURES  AND  ACKNOWLEDGMENTS  FOR  EACH  LESSOR 


2 


EXHIBIT  "A"  to  OIL,  GAS  and  MINERAL  LEASE 


Notwithstanding  any  of  die  provision*  coatuaed  in  dm  oil  and  gas  lease  to  which  this  exhibit  is  attached, 
the  following  provisions  shall  apply: 

14.  The«yilb«tol)epaidbylesseeare:(a)ra 

.oil  produced  and  sold  from  the  lands  covered  by  this  base;  or,  at  lessor's  option,  20%  of  the  oil 
produced  Kid  saved  in  land  to  be  delivered  to  lessor  at  the  wells  or  to  the  credit  of  feasor  into  the 
pipe  line  to  which  the  wells  may  be  connected;  (b)  on  gas,  including  cas  loghead  gas  or  other 
gaseous  substances  produced  from  said  land  or  sold  or  used  off  the  premises  or  for  the  extraction 
of  gasoline  or  other  products  therefrom,  the  market  value  at  the  point  of  sale  of  20%  of  the  gas  so 
sold  or  used  However,  in  no  event  shall  the  royally  paid  to  Lessor  be  less  than  the  Lessor's 
royalty  share  of  the  ■"'"*'  mm  mf  realized  by  die  lessee  from  the  sale  of  oil  and/or  gas, 
■  .WfifwiilmtMiiii^ng  MiyrhlngTB  fi^nflnTq^Tjofctn "'wTttfaftTP^)  nil  "^aBy"p»'fl    Lwnr  shall  bp  free 

of  aUcoste  and  expenses  related  tn  flip  exploration,  production      ianrlir*Mig.of  oil  and  g"  

~  .  picducocmlxom  the  lew  including,  but  not  limited  to,  costt  of  compression,  dehydration, 

treatment  and  transportation.  Lessor  will,  however,  bear  a  rjroportionate  part  of  all  those  expenses 
imposed  upon  Lessee  by  its  gas  sale  contract  to  the  extent  incurred  subsequent  to  those  that  are 
obligations  of  Lessee. 

If  an  unauthorized  deduction  has  actually  occurred,  Lessee  must  reimburse  Lessor  within  thirty 
(30)  day*  after  demand  is  made. 

15.  Drilling  operations  on  a  pooled  unit  or  units  allowed  by  the  pooling  provision  contained  in  the 
printed  portion  of  this  Lease  and  approved  by  tppTmprifl*"  gflTiHinW'M  anthnrity  shall  bfl 
considered  to  be  drilling  operation*  gffiviiw  tn  maintain  rtvia  t  fman  jn  fiill  ftnr.fi  and  effect  only  as 
to  that  portion  of  the  lease  pramiirj  inrfrid»d  gfithjq     iin|f  wiim'hi,  Production  from  a  well  or 
wells  located  on  toy  pooled  unit  or  units  shall  be  considered  to  be  effective  to  maintain  this  Lease  - 

in  force  only  as  tO  thai  portion  Of  the  Inane  pnmvsai  included  within  die  unit  iv  tim> , 

16.  This  Leaso  is  limited  to  those  depths  from  the  surfrce  of  the  ground  to  one  hundred  feet  (100') 
below  the  base  of  the  Bamett  Shale  formation. 

17.  In  the  event  Lessee  needs  access  to  any  portion  of  the  leased  premises,  lessor  and  Lessee  agree 
this  access  must  be  approved  in  writing  bya  recordable  instrument  It  ii  understood  that  said 
written  consent  only  applies  to  the  individual  surface  owner  being  accessed  and  the  Lessee.  In  no 
event,  will  it  be  necessary  to  acquire  all  of  the  Lessor's  signatures  for  purposes  defined  in  this 
paragraph. 

Lessor,  before  granting  written  consent  to  enter  the  leased  premises,  may  negotiate  the  price  to  be 
paid  for  the  access,  the  location  of  the  access  across  the  tract,  the  material  to  be  used  in 
constructing  the  access,  the  width  of  the  access,  me  maintenance  of  the  accem,  the  drainage  of  the 
land  dammed  by  the  access,  the  beauofication  of  the  access  to  hide  it  from  view  and  other  relevant 
conditions  not  in  violation  of  any  deed  restrictions  on  the  property. 

18.  Lessee  shall  advise  Lessor  in  writing  of  any  assignments  by  Lessee  covering  all  or  part  of  die 
leased  premises.  Each  notice  shall  include  the  name,  address  and  phone  number  of  the  assignee. 

19.  The.  first  royalty  payment  shall  be  tendered  to  the  Lessor  within  ninety  (90)  days  after  the  end  of 
'    the  month  the  first  production  leaves  the  leased  promises  or  from  property  from  which  the 

premises  have  been  pooled.  If  not,  the  unpaid  royalties  shall  accrue  interest  at  fifteen  percent 
(15%)  per  annum  if  the  first  royalty  with  accrued  interest  is  not  tendered  within  one  hundred 
eighty  ( I  SO)  days  after  die  end  of  the  month  after  the  first  production  leave*  the  premises  or  from 


property  pooled  therewith,  the  accrued  interest  rate  shall  be  eighteen  percent  (18%)  per  annum 
retroactive  to  the  time  the  time  the  first  production  lefi  the  leased  premiseB  or  hods  pooled 
therewith,  but  the  interest  rate  shall  never  be  in  ezceu  of  the  legal  interest  rate  allowed  by  Touts 
Law  so  as  to  be  deemed  usurious. 

'  The  payment  of  interest  and/or  royalties  under  mis  provision  shall  not  apply  if  payment  ia 
precluded  by'  a  title  opinion  mat  has  been  rendered  on  the  property  or  curative  title  work  is 
underway  required  by  that  tide  opinion.  Lessee  shall  advise  Lessor  of  any  otic  problem,  though, 
with  a  copy  of  the  relevant  portion  of  the  opinion  calling  for  the  curative  work.  Failure  to  secure  a 
title  opinion  and  present  the  tide  problem  to  the  Lessor  shall  not  be  an  excuse  to  delay  the 
payment  of  royalties  or  prevent  the  accrued  interest  under  this  provision. 

20,  Lessee's  right  to  maintain  this  Lease  for  a  shut-is  on  a  pooled  unit  solely  by  the  payment  of  shut-in 
gas  royalties  shall  bo  s  recurring  right  that  may  be  exercised  from  time  to  time.  However,  the  right 
shall  be  limited  to  a  period  or  periods  not  to  exceed  two  (2)  years  in  the  aggregate  after  the 
eviration  of  the  primary  term,  The  Lessor's  share  of  the  shut-in  royalties  shall  be  Twenty  Dollars 
!(S20.00)  per  net  mineral  acre.  To  receive  credit  for  any  abut-in  mourns  prepaid  bin  not  used  during 
*year,  the  Leasee  must  give  the  Lemur  written  notice  of  the~UBu»cd  months  within  thirty  (30)  days 
after  the  end  of  the  prepaid  year.  Any  ahirt-in  royalties  tendered  to  the  Lessor  shall  not  bo  recouped 
from  or  credited  against  future  payments  made  to  the  Lessor  under  the  terms  of  the  Lease. 

21.  Lessee  covenants  and  agrees  to  save,  hold  harmless  and  indemnify  the  Lessor  from  any  damages 
or  claims  for  damages,  fa*1" 'ting  both  judgments  and  attorneys*  fees  expended  in  defending  any 
cause  of  action,  for  any  injury  or  death  to  person  or  to  property  occasioned  by,  arising  out  of,  or 
resulting  from  operations  conducted  on  or  off  the  leased  premises,  whether  or  not  the  result  of  the 
Lessee's  negligence.  Likewise,  the  Lessee  shall  be  solely  responsible  for  all  environmental 
damages  and  environmental  tort  claims  as  well  as  the  costs  of  cleaning  up  environmental  wastes 
caused  by  the  Lessee's  operations,  whether  or  not  me  resort  of  Lessee's  negligence.  The  Lessee 
agrees  to  save,  hold  harmless  and  indemnify  the  Lessor  from  any  environmental  claims  caused  by 
the  Lessee's  operation*. 

22,  Lessor  agrees  to  warrant  and  defend  title  to  the  premises  only  against  rJ«tmi|  arising  by,  through  or 
under  me  Lessor.  No  other  express  of  implied  warranties  of  title  arc  given. 

23.  The  Lessor  shall  have  no  personal  liability  for  the  repayment  of  an  overpayment  of  royalties.  The 
Leasee  may  recoup  an  overpayment  from  the  Lessor's  share  of  future  production  from  the  well 
from  which  the  overpayment  occurred  if  discovered  and  brought  to  the  Lessor's  attention  in 

.  writing  within  two  (2)  years  of  the  overpayment 
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